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The Caribbean Basin Initiative (CBI), in effect since January 1, 1984, seeks to promote non-traditional
production and exports in the sub-region via investment incentives and tariff exemptions for a large
number of products imported into the US. At present, 22 nations are CBI beneficiaries. From 1983
to 1986, the value of non-traditional exports to the US by CBI countries increased by over 30%. In
the first three quarters of 1987, total value of these US imports which include textiles and clothing
was approximately 15% higher than during the same period in 1986. In recent years, Caribbean
leaders have called for changes in CBI legislation on the grounds that existing benefits have not
produced significant results in overall export value to the US. CBI nations' total exports to the US for
1986 were substantially lower than in 1983. Imports from nations which produce or refine oil such
as Aruba, Bahamas, Dutch Antilles and Trinidad and Tobago dropped from $5.44 billion in 1983 to
$1.788 billion in 1986. US sugar imports from the region have also plummeted, result of annual sugar
import quota cutbacks. Finally, in August 1987, Rep. Sam Gibbons (D-Fla.) introduced a bill that
would extend tariff exemptions to products such as finished clothing made from fabric supplied by
the US, and other products excluded in the original legislation, such as textiles, footware, gloves,
handbags, and certain leather products. The proposed legislation would also provide remedies
for other areas that have caused problems, including anti-dumping and subsidy cases brought
against Caribbean nations, and difficulties in terms of exporting ethyl alcohol. Next, the bill seeks
to reestablish 1984 sugar quota levels for CBI beneficiaries. Gibbons has said that he hopes the bill
will be approved in 1988, despite opposition from certain US industries. Investment opportunities in
the sub-region considered most attractive include tourism, winter fruits and vegetables, data entry
(inscription of data on computer disks), and textiles. Data entry is a new industry in the Caribbean,
and is appealing to foreign investors largely because of prevailing low wage levels, and proximity to
the US. Texile and clothing imports (made largely from fabric supplied by the US), have increased
from $416 million in 1983 to $854 million in the first nine months of 1987. Jamaica has registered the
largest increase in this category. In the first nine months of 1987, Jamaica exported $132.7 million in
textiles and clothing to the US, compared to $13.5 million in 1983.
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